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INDEPENDENT AUDITORS' REPORT

To the Advisory Council ‘
20119 State Employees’ Charitable Giving Campaign
Helena, Montana

We have audited the accompanying financial statement of the 2019 State Employees’ Charitable Giving
Campaign {(SECGC) (a non-profit organization), which comprises the staternent of activity and the related notes
to the financial statement.

Management's Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of this financial statement in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial staternents that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is t0 express an opinion on this financial statement based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statement is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statement. The procedures selected depend on the auditors' judgment, including the assessment of the
risks of material misstatement of the financial statement, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of
the financial statement in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statement.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion. '

Opinion

In our opinion, the financial statement referred to above presents fairly, in all material respects, the financial
position of the 2019 State Employees' Charitable Giving Campaign in conformity with accounting principles
generally accepted in the United States of America.
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Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statement as a whole. The
supplemental scheduies on pages 9 - 30 are presented for purposes of additional analysis and are not a required
part of the financial statement. Such information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the financial statement. The
information has been subjected to the auditing procedures applied in the audit of the financial statement and
certain additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the statement of activity or to the financial statement itself and
other additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the information is fairly stated in all material respects in relation to the financial
statement as a whole.

Junkermier, Clark, Campanella, Stevens, P.C.

May 6, 2021
Helena, Montana



STATE EMPLOYEES' CHARITABLE GIVING CAMPAIGN
STATEMENT OF ACTIVITY AND FUNCTIONAL EXPENSES

2019 CAMPAIGN

CHANGES IN NET ASSETS WITHOUT RESTRICTIONS:

Revenue and support:

Annual campaign {net of uncollected pledges of $22,584)

Sponsorship fees
Apphlcation fees
Nonprofit fair table fees
Interest income
Total revenue and support

Program distributions and expenses:
Allocations, designations, and other distributions
Supporting services:
Fundraising:
Contracted services
Printing and supplies
Prizes
Total fundraising expenses
General and administrative:
Contracted services
Professional services
Total general and administrative expenses
Total functional expenses
Total distributions and expenses

Excess of revenue over distributions and expenses
Net assets without restrictions, beginning

Net assets without restrictions, ending

See accompanying independent accountants’ audit report
and notes to the financial statements.

-4-

b3 435,911
2,700

7,420

1,445

136

447,612

405,836

3,329
1,687

2,697

7713

27,643

: 6,400

34.043

41,756

447.612



STATE EMPLOYEES' CHARITABLE GIVING CAMPAIGN
NOTES TO THE STATEMENT OF ACTIVITY
2019 CAMPAIGN

NOTE 1. - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Description of Activity

The 2019 State Employees’ Charitable Giving Campaign (SECGC) was a fund-raising campaign conducted
among employees of the State of Montana. Pursuant to an Agreement for Services {Agreement) between the
State of Montana, Department of Administration, Personnel Division (Department), and United Way of
Lewis and Clark Area (UWLCA), the UWLCA contracted to provide fiscal agent services for the 2019
SECGC under the guidance of the Advisory Council (Council).

The 2019 SECGC was conducted from September 2019 through November 2019 to raise support to allocate
to participating organizations during the subsequent calendar year. Contributions of cash and checks
received during the initial campaign drive, less campaign espenses to date, were distributed to the
participating organizations in May 2020,

Contributions received during calendar year 2020 through autematic payroll deductions were distributed,
after appropriate allocation of expenses, generally within 10 days of the end of the first three quarters. The
fourth quarter distribution was delayed until completion of the final audit for determination of shrinkage and
actual expenses. Expenses and shrinkage charged to the campaign comprised 14.76% of contributions
received. The ratio of expenses to amounts raised is computed using actual expenses and related
contributions on an accrual basis.

The accompanying statement of activity includes only the revenue, disiributions, and expenses related to the
2019 SECGC. Other revenue, distributions, and expenses of UWLCA arc not reported in this financial
statement.

New Accounting Pronouncements:

In May 2014, the FASB issued ASU 2014-09, Revenue from Contracts with Customers (Topic 606). This
guidance outlines a single, comprehensive model for accounting for revenue from contracts with customers.
The timing of revenue recognition is not affected by the new standard, accordingly, the adoption of Topic
606 did not result in any changes to reported change in net assets or net assets for prior years. All revenue
from providing goods and services contain a single delivery clement, and revenue is recognized at a single
peint in time when ownership, risks, and rewards transfer.

In June 2018, the FASB issued ASU 2018-08, Not-for-Profit Entities: Clarifying the Scope and the
Accounting Guidance for Contributions Received and Contributions Made (Topic 605) as management
believes the standard improves the usefulness and understandability of the Organization's financial
reporting. The Organization's prior policy of revenue recognition agreed to the new standard,

Revenue Recognition;
State Employees' Charitable Giving Campaign collects funds from participating state employees' on behalf
of the charitable campaign. The donor's pledge is either received directly as a lump sum donation or

deducted from the participants payroll throughout the year. Revenue is recognized when the donation is
received or as pledges are collected.




STATE EMPLOYEES' CHARITABLE GIVING CAMPAIGN
NOTES TO THE STATEMENT OF ACTIVITY
2019 CAMPAIGN

NOTE 1. - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of Accounting

The accompanying statement of activity and functional expenses has been presented in accordance with
accounting principles generally accepted in the United States of America (GAAP), as codified by the
Financial Accounting Standards Board. The significant accounting policies followed are described below.

Basis of Presentation
Net assets of the Organization and changes therein are classified and reported as follows:

Net assets without donor restrictions - Net assets that are not subject to donor-imposed stipulations.

Net assets with donor restrictions - Net assets that are subject to donor-imposed stipulations. Some
restrictions are temporary in nature and will be met either by the actions of the Organization or the
passage of time. When a temporary restriction expires, net assets with donor restrictions are
reclassified to net assets without donor restrictions and reposted in the statement of activities as
satisfaction of program restrictions. If the temporary restrictions are met in the reporting period,
revenue is reported as without donor restrictions. Other donor-imposed stipulations require that they
be maintained permanently by the Organization. Generally, the donors of these assets permit use of
investment income for general or specific purposes.

Revenues are reported as increases in net assets without donor restrictions unless use of the related
assets is limited by donor-imposed restrictions. Contributions, including unconditional promises to
give, are recognized as revenues in the period received. Unconditional promises to give that are
scheduled to be received after the balance sheet date are shown as increases to net assets with donor
restrictions and are reclassified to net assets without donor restrictions when the cash is received and
any purpose restrictions are met. Conditional grants and promises to give are not recognized until the
conditions on which they depend are substantially met.

Expenses are reported as decreases in net assets without donor restrictions. Gains and losses on
investments and other assets or Habilities are reported as increases or decreases in net assets without
donor restrictions, unless their use is restricted by explicit donor stipulation or by law.

Expirations of restrictions on net assets (i.e., the donor-stipulated purpose has been fulfilled and/or the
stipulated time period has elapsed) are reported as reclassifications between the applicable classes of
net assets.

Contributions

Coniributions to the 2019 SECGC could designate some or all of their contributions to be allocated to
specific charitable organizations that participated in the 2019 campaign. Undesignated contributions were
allocated to the participating organizations based on the ratio of each organization's designated funds to the
total designated funds for the campaign. Because the sole purpose of the 2019 SECGC was to collect
contributions for distribution to participating organizations, all contributions collected were considered to be
unrestricted, i.e. available for distribution to participating organizations.



STATE EMPLOYEES' CHARITABLE GIVING CAMPAIGN
NOTES TO THE STATEMENT OF ACTIVITY
2019 CAMPAIGN

NOTE 1. - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Supporting Services

The Agreement between the Department and the UWLCA specifies the services to be provided and sets
related compensation. The Depariment also entered into an agreement with another entity to provide specific
services to the 2019 SECGC. Compensation under these agreements and the direct expenses attributable to
the 2019 SECGC are included in the statement of activity. The expenses were recovered by UWLCA from
gross contributions prior to distribution to participating organizations.

During the course of the campaign, the SECGC transferred all donations to UWLCA. The SECGC specified
that the UWLCA was to distribute the funds net of expenses to designated recipient organizations quarterly.

The UWLCA has no variance power over the funds. Final distributions of these funds are to occur by June
30,2021,

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make cstimates
and assumptions that affect the amounts reported in the financial statement and accompanying notes. Actual
results could differ from those estimates.

Functional Expenses

Certain categories of expenses are attributable to more than one program or supporting function and are
allocated on a reasonable basis that is consistently applied. Expenses that can be identified with a specific
program are allocated directly according to their natural expenditure classification. All others are allocated
based on the following:

Expense: Method of Allocation:
Allocations, designations, and other distributions Time and effort
Contracted services Time and effort
Printing and supplics Time and effort
Prizes Time and effort
Professional services Time and effort

NOTE 2. - CONTRIBUTED SERVICES AND MATERIALS

Numerous volunteers have donated significant amounts of time to the SECGC's fund-raising campaign;
however, these donated services are not reflected in the financial statements, since these services do not
meet the GAAP criteria for recognition as contributed services.

The SECGC also receives donated materials for use as donor prizes during the campaign cycle. The value of
these donated materials is not reasonably determinable and the in-kind revenue and expense associated with
these donations have not been reflected in the statement of activity,

NOTE 3. - RELATED PARTIES

The SECGC contracted with UWLCA to provide fiscal services to the 2019 SECGC. In addition to the fiscal
agent fees paid to UWLCA, UWLCA and its agency partners also received a net distribution of $94,014 in

donor contributions from the 2019 Campaign. There were no amounts due to UWLCA at the completion of
the Campaign.



STATE EMPLOYEES' CHARITABLE GIVING CAMPAIGN
NOTES TO THE STATEMENT OF ACTIVITY
2019 CAMPAIGN

NOTE 4. - UNCERTAINTIES, CONTINGENCIES, AND RISKS

On March 11, 2020, the COVID-19 outbreak was declared a pandemic by the World Health Organization.
Duc to financial uncertainties swrounding the pandemic this may have an impact on the Organization's
future operations such as the reduced amount of participants and donations to future Campaigns.
Management continues to closely monitor the situation and is taking stems to reduce the risk and continue
operations.

NOTE 5, - SUBSEQUENT EVENTS

Management has evaluated subsequent events through May 6, 2021, the date on which the financial
staternents were available to be issued. No subsequent events were identified.
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